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Audit No. 1055

SUBJECT:  Second and Final Close-Out Follow-up Audit of Management Letter on Audit of
the Statement of Assets Held by the County Treasury at December 31, 2005,
Original Audit No. 2511

We have completed a Second Follow-up Audit of Management Letter on Audit of the Statement
of Assets Held by the County Treasury at December 31, 2005, original audit No. 2511 (reported

by the Internal Audit Department) dated September 25, 2006.

Our audit was limited to

reviewing actions taken as of March 25, 2010, to implement the three audit recommendations
remaining from our first follow-up audit report dated May 19, 2009 (Audit No. 1013).

The results of our second follow-up audit are discussed in the internal auditor’s report following
this transmittal letter. Satisfactory corrective actions have been taken for the remaining three
audit recommendations. As a result, this report represents the close-out of the original audit.
Other recipients of this report are listed on the internal auditor’s report on page 2.

Please contact me should you wish to discuss any aspect of this report or if we can be of further

assistance.

L 7 AL

ancy N. Ishida, CPA
Audit Manager
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Chriss W. Street, Treasurer-Tax Collector
Office of the Treasurer-Tax Collector

11 Civic Center Plaza, Suite G76

Santa Ana, CA 92701

We have completed a Second Follow-up Audit of the Management Letter on Audit of the
Statement of Assets Held by the County Treasury at December 31, 2005, original audit No. 2511
(reported by the Internal Audit Department) dated September 25, 2006. Our audit was limited to
reviewing actions taken as of March 25, 2010, to implement the three audit recommendations
remaining from our first follow-up audit report dated May 19, 2009 (Audit No. 1013).

The original audit contained 11 recommendations. During our first follow-up audit, seven
recommendations were fully implemented; one recommendation was in progress; two
recommendations were not yet implemented; and one recommendation was no longer applicable.

Our second follow-up audit indicates that the Treasurer’s Office has fully implemented the
remaining three recommendations. As a result, this report represents the final close-out of the
original audit.  The results of the second follow-up audit on the three remaining
recommendations are noted below. The finding number from the original report is shown in
parentheses after each heading.

1. Environmental Controls (No. 8 - Control Finding)

Recommendation No. 8: We recommend the Treasurer evaluate installing fire detection
devices and implementing an environmental control problem notification system.

Current Status: Fully Implemented. The Treasurer’s Office has successfully installed fire
detection devices as of December 2009. In addition, these devices are integrated with the
central detection systems.




Chriss W. Street, Treasurer-Tax Collector
July 7, 2010

2. Security Incident Response Plan (No. 9 - Control Finding)
Recommendation No. 9: We recommend the Treasurer document a formal security incident

response plan for its I'T function. The response plan should include a definition of a security
incident, identification of employees to be notified and specific actions to be taken.

Current Status: Fully Implemented. The Treasurer’s Office has established a formal
security incident response plan as of March 2010.

3. Disaster Recovery Plan Testing (No. 10 - Control Finding)

Recommendation No. 10: We recommend the Treasurer test the disaster recovery plan on a
regular (annual) basis.

Current Status: Fully Implemented. The Treasurer’s Office tested the disaster recovery
plan on May 22, 2009. The Treasurer’s Office plans to continue testing the process
regularly.

We appreciate the courtesy and cooperation extended to us by the personnel of the Treasury
during our audit. If we can be of further assistance, please contact me at (714) 796-8067.

Tl

Ishida, CPA
Audit Manager

Other recipients of this report:
Members, Board of Supervisors
Members, Audit Oversight Committee
Thomas G. Mauk, County Executive Officer
Robert J. Franz, Chief Financial Officer
David E. Sundstrom, Auditor-Controller
Paul C. Gorman, Chief Assistant Treasurer-Tax Collector
Jennifer Burkhart, Assistant Treasurer-Tax Collector
Darlene J. Bloom, Clerk of the Board of Supervisors
Foreperson, Grand Jury





